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Financial Accountant

Purpose & Focus
Financial accounting is focused on
external reporting
Provides an accurate snapshot of a
company’s financial position
Ensures transparency and
consistency for outside stakeholders

Recording &
Summarizing

Tracks and documents all financial
transactions
Ensures that data is organized and
compliant with accounting standards
(e.g., GAAP)

Financial Statements
Produced

Generates key reports:
Balance Sheet (assets, liabilities,
equity)
Income Statement (revenues and
expenses)
Cash Flow Statement (inflows and
outflows)

External Stakeholders
Reports are used by:

Investors
Creditors
Regulators
Tax authorities

Why It Matters to You

Financial accounting gives a clear
picture of the company’s overall
performance
Provides a foundation for business
planning, funding, and compliance



Managerial (Cost) Accountant

Purpose & Focus
Managerial (or cost) accounting
supports internal business decisions
Helps leadership plan, direct, and
control operations

Goal: Improve efficiency and
profitability

Cost Tracking &
Measurement

Identifies and monitors expenses tied
to business activities
Tracks both fixed and variable costs
Focuses on the cost of producing
goods or services

Decision Support
Informs choices about:

Pricing
Production levels
Budgeting
Profit planning

Analysis & Reporting
Records, analyzes, and summarizes
operational costs
Turns cost data into actionable
insights
Helps explain where money is going
and why

Why It Matters to You

This is the most relevant type of
accounting for your role
Also referred to as cost accounting
Directly impacts day-to-day business
operations



THE ACCOUNTING EQUATION
Assets = Liabilities + Equity

What is a Balance Sheet?
A balance sheet (BS) is a financial statement
that provides a snapshot of a company's assets,
liabilities, and equity at a specific point in time. 

Assets: What the company owns
Liabilities: What the company owes

Equity: The owners’ stake in the business

Begins with the first
transaction, often
cash received for

company stock sold

Ends the day
the company
goes out of

business



What is a Profit & Loss Statement?

A profit and loss (P&L) statement, also known as an income

statement, is a financial document that summarizes a company's

financial performance over a specific period (e.g., a month, quarter,

or year). It details the company's revenues, expenses, and resulting

profit or loss.

The P & L begins on the first
day of a company’s new
business year – can be
calendar or fiscal year.

The P & L ends on the last
day of the company’s

calendar or fiscal year end.

The P & L then closes and
rolls into the balance sheet,
increasing or decreasing the
Shareholders Equity portion

of the B/S known as
Retained Earnings.






































